Approved For Release 2006/09/27 : CIA-RDP?S-O’IG’I7’A006000030é)g3-%0r 1948

43 807

(a) appears ‘o be honestly convinced of its ability (even
without US help) to make the conquest of Sweden by the USSR
extremely costly; and (b) is attem?ttng to convince Norway
and Denmark that they should not ‘carelessly toss away'’
Swedish ability to protect Scandinavig by jotning a wastern

~ group which cannot supply them arms. .

FAR EAST
CHINA: Contin US aid urged--yus Commander Navai 5-7T5
Forces Western Pacific believes that in view of Nationalist ern-C

attempts to retire completely from Manchuria and Nationalist
inability to holgd the Chinhsien-Tientsin corridor intact, con-

essentials to coastal cities such as Shanghat and Tsingtao,
where US interests are involved.

Nationalist Manchurian forces face anaihilation--US
Consul General Warg of Mukden Yeports that recenf Nation-
alist military tactics under the personal direction of the
Generalissimo have had tragic consequences for the Govern-~
ment. Ward states that five Nationalist armies are now

trapped by the Communists northwest o Muk-en, thereby »
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jeaving Mukden inadequsiely defended and that ite defendert
probabiy will capituiate unless strong Natiomalist forces can
fighi their way back. Ward considers impracticable any
attempt 10 evacnate Gow rnment forces from Mukden throwh
Yingkow.

SR AaMERCAS
army
3. PERU: Odria revoll mav succeed--The US Military and /WW/
Naval Attaches in Lima believe that the revoit led by Gen-.
erai Manuel Odria will probably succeed. The MA consideys
it possibie that Odria will head a military junta and take
over from President Bustamante without bloodshed.

(CIA Comment: General Odria, former army ¢ hiet
of staff, is popular with high-ranking army officers and is
regortedly receiving financinl support from wealthy con-
servatives. A government headed by Odria would nrobablv
continue Bustamante’s policy of cooperation with the US,
aithough some oi his rightist supporters will still appose
plans for US developmenit of Peruvian oil resources.)
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